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7KH�RQ-JRLQJ�GHEDWH�EHWZHHQ�DFWLYHO\�PDQDJHG�DQG�SDVVLYHO\�PDQDJHG�PXWXDO�
IXQGV�KDV�SLFNHG�XS�VWHDP�UHFHQWO\��$FWLYHO\�PDQDJHG�IXQGV�DUH�PXWXDO�IXQGV�
ZLWK�DQ�LQYHVWPHQW�WHDP�WKDW�VHHNV�WR�EX\�WKH�ȆEHVWȇ�VWRFNV�IRU�WKHLU�SRUWIROLR��Ζ�
KDYH�DQ�LPDJH�RI�WKH�FKLHI�LQYHVWPHQW�RɝFHU�VWDQGLQJ�RQ�D�GHVN�LQ�WKH�PLGGOH�
RI� WKDW� IXQGȇV� WUDGLQJ� ȵRRU� VFUHDPLQJ�� Ȋ%X\� RQO\� ZLQQHUV�� VHOO� DOO� WKH� ORVHUV��
<RXU�ERQXVHV�GHSHQG�RQ� LW�ȋ� �0D\EH�Ζ�QHHG�WR�ZDWFK�WKH�PRYLH�:DOO�6WUHHW�WR�
VHH�LI�WKH\�DFWXDOO\�GR�WKDW�� 

3DVVLYHO\�PDQDJHG�PXWXDO�IXQGV�IROORZ�DQ�LQGH[��HYHQ�LI�LW�FRPHV�ZLWK�D�VOLJKW�
WZLVW��7KHUH�DUH�PXWXDO�IXQGV��IRU�H[DPSOH��WKDW�IROORZ�WKH�6	3������7KH\�XVH�
VRSKLVWLFDWHG�WUDGLQJ�SURJUDPV�WR�HQVXUH�WKDW�WKH�FRPSRVLWLRQ�RI�WKHLU�PXWXDO�
IXQG� IROORZV� WKH�GDLO\�ȵXFWXDWLRQV�RI� WKH� 6	3������(DFK�GD\� WKH�SURJUDP�ZLOO�
GLFWDWH�WKDW�WKH\�EX\�PRUH�RI�FHUWDLQ�VWRFNV�ZKLOH�SUXQLQJ�SRVLWLRQV�LQ�RWKHUV��
3UHVXPDEO\�WKHUHȇV�QR�\HOOLQJ��DQG�WKH�SHRSOH�ZKR�ZULWH�WKHLU�WUDGLQJ�VRIWZDUH�
SURJUDPV�SUREDEO\�UHFHLYH�WKH�ELJJHVW�ERQXVHV�� 

ΖQ� UHFHQW� \HDUV�� DFWLYH�PDQDJHPHQW� KDV� IDOOHQ� RXW� RI� IDYRU�� DV�PDQ\� DFWLYHO\�
PDQDJHG�IXQGV�KDYH�IDLOHG�WR�NHHS�XS�ZLWK�WKHLU�SDVVLYHO\�PDQDJHG�EUHWKUHQ��
ΖW�OHDGV�DFWLYH�PDQDJHUV�WR�URXWLQHO\�GHFODUH�WKDW�DFWLYH�PDQDJHPHQW�LV�EHWWHU�
ZKHQ� PDUNHWV� JR� XS�� RU� DFWLYH� PDQDJHPHQW� LV� VXSHULRU� ZKHQ� PDUNHWV� JR�
GRZQ��2U�PD\EH�WKH\�SHUIRUP�EHWWHU�ZKHQ�PDUNHWV�JR�VLGHZD\V�� 

2Q�PRUH�WKDQ�D�IHZ�RFFDVLRQV�� ΖȇYH�EHHQ�DVNHG�E\�FOLHQWV� LI� Ζ�NQRZ�WKHVH�ZLQ�
QLQJ�PDQDJHUV��RU�DW�OHDVW�D�IHZ�RI�WKHLU�ZLQQLQJ�VWRFNV���Ζ�GRQȇW�NQRZ�HLWKHU���Ζ�
FDQ�RQO\�DVVXPH�WKDW�VRPH�LQYHVWRUV�FRQFOXGH�WKDW�SDVVLYH�LVQȇW�VH[\��L�H���QRW�
HQRXJK� ȆDFWLRQȇ�� DQG� WKHUHIRUH� FDQȇW� EH� WKH�PRVW� SURȴWDEOH�ZD\� WR� LQYHVW�� 7R�
WKDW�Ζ�VD\��DX�FRQWUDLUH�� 
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· 7RWDO�FUHGLW�FDUG�GHEW�LQ�WKH�
86� GURSSHG� LQ� -DQXDU\�
����� WR� ����� ELOOLRQ�� WKH�
ȴUVW�PRQWK-RYHU-PRQWK�GH�
FUHDVH�VLQFH�)HEUXDU\�������
7KH� SHDN� LQ� FUHGLW� FDUG�
GHEW� ZDV� ������� WULOOLRQ� LQ�
$SULO������ 

· 6LQFH� ������ WKHUH� KDYH�
EHHQ� ��� GL΍HUHQW� ��-\HDU�
SHULRGV� �L�H��� WKH� ��� \HDUV�
IURP� ����-������ ����-
������ HWF���� 7KH� 6	3� ����
SURGXFHG� DQ� DYHUDJH� DQ�
QXDO� WRWDO� UHWXUQ� RI� OHVV�
WKDQ� ���� GXULQJ� ��� RI� WKH�
��� GHFDGH-ORQJ� SHULRGV�
�����RI�WKH�WLPH������RI�WKH�
��� SHULRGV� ����� RI� WKH�
WLPH��UHVXOWHG�LQ�DQ�DYHUDJH�
DQQXDO� WRWDO� UHWXUQ� RI� DW�
OHDVW� ������ 7KH� 6	3� ����
KDV�SURGXFHG�D�SRVLWLYH�WR�
WDO�UHWXUQ�LQ����RI�WKH������
-\HDU�SHULRGV��RU�����RI�WKH�
WLPH�� 

· 7KH� 86� H[SRUWHG� PRUH�
JRRGV� DQG� VHUYLFHV� LQ� FDO�
HQGDU� \HDU� ����� WR� WKH�8.�
DQG� -DSDQ� ������ ELOOLRQ��
WKDQ�ZH� H[SRUWHG� WR� &KLQD�
������ ELOOLRQ��� 7KH� SRSXOD�
WLRQ�RI�&KLQD�������ELOOLRQ��LV�
�� WLPHV� WKH� VL]H�RI� WKH�����
PLOOLRQ� SHRSOH� OLYLQJ� LQ� WKH�
8.�DQG�-DSDQ�FRPELQHG� 

· (DUQLQJV� XS� WR� ��������� LQ�
�����DUH�VXEMHFW�WR�HPSOR\�
HH-SDLG� SD\UROO� WD[HV� RI�
����� WKDW� VXSSRUW� 6RFLDO�
6HFXULW\�EHQHȴWV��$Q�HVWL�
PDWHG� ��� RI� $PHULFDQ�
ZRUNHUV� ZLOO� PDNH� PRUH�
WKDQ����������LQ������ 

· $PHV�� Ζ$� KDG� WKH� ORZHVW�
XQHPSOR\PHQW� UDWH�
������� ZKLOH� (O� &HQWUR�� &$�
KDG�WKH�KLJKHVW���������� 
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'DQ�6ROLQ��DXWKRU�RI�7KH�6PDUWHVW�VHULHV�RI�ERRNV� �H�J��� Ȋ7KH�
6PDUWHVW� ΖQYHVWPHQW�%RRN�<RXȇOO� (YHU�5HDG�ȋ� HWF��� QRWHV� WKDW�
RYHU�WKH�SDVW�ȴYH�\HDUV��DOPRVW�����RI�ODUJH�FDS�IXQG�PDQDJ�
HUV� ODJJHG�WKH�EHQFKPDUN�XVHG�WR�PHDVXUH�WKHLU� IXQGȇV�VXF�
FHVV��RU�ODFN�RI�VDPH���$V�DFWLYHO\�PDQDJHG�PXWXDO�IXQGV�DOVR�
KDYH�KLJKHU�IHHV�WKDQ�SDVVLYHO\�PDQDJHG�IXQGV��WKH�UHVXOW� LV�
KLJK�IHHV�JHQHUDWHG�SRRU�SHUIRUPDQFH�� 

:KLOH� 9DQJXDUGȇV� LQGH[� IXQGV� EHDW� DW� OHDVW� ���� RI� DFWLYHO\�
PDQDJHG�IXQGV�RYHU�WKH�ODVW���-\HDU�SHULRG��WKH�'LPHQVLRQDO�
)XQG� IDPLO\� SHUIRUPHG� HYHQ� EHWWHU�� Ȋ2Q� DYHUDJH�� LWV� IXQGV�
RXWSHUIRUPHG�����RI�DFWLYHO\�PDQDJHG� IXQGV�RYHU����\HDUV�
DQG� ���� RYHU� ��� \HDUV�ȋ� 6LQFH�ZH� XVH� D� QXPEHU� RI� 'LPHQ�
VLRQDO�)XQGV��LW�ZDV�VDWLVI\LQJ�WR�UHDG�WKDW�VWDWLVWLF� 

 

 

7KH�QH[W�WLPH�\RX�WKLQN�WKDW�SDVVLYHO\�PDQDJHG�IXQGV�DUH�IRU�
VLVVLHV�� WKLQN�DJDLQ��:H� LQYHVW� LQ� WKH�HTXLWLHV�DQG�ERQG�PDU�
NHWV�WR�EH�ORQJ-WHUP�ZLQQHUV��DQG�LI�ZH�FDQ�ZLQ�E\�HOLPLQDWLQJ�
WKH�ULVN�RI�KLULQJ�WKH�ZURQJ�PXWXDO�IXQG�PDQDJHU��ZKLFK�DS�
SDUHQWO\� LV� PRVW� RI� WKHP�� E\� JRLQJ� DIWHU� ȆDYHUDJHȇ� UHWXUQV��
WKHQ�WKDWȇV�D�EHW�ZRUWK�WDNLQJ�� 

�ůŵŽƐƚ�ϵϮй�ŽĨ�ůĂƌŐĞ�ĐĂƉ�ĨƵŶĚ�
ŵĂŶĂŐĞƌƐ�ůĂŐŐĞĚ�ƚŚĞ�ďĞŶĐŚŵĂƌŬ�

ƵƐĞĚ�ƚŽ�ŵĞĂƐƵƌĞ�ƚŚĞŝƌ�ĨƵŶĚ͛Ɛ�ƐƵĐĐĞƐƐ͘� 
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· 7KHUH�ZHUH������PLOOLRQ�H[�
LVWLQJ� KRPHV� IRU� VDOH� QD�
WLRQZLGH� DV� RI� ���������� D�
WRWDO� WKDW� KDV� GURSSHG�
�������� LQ� WKH� ODVW� ��
PRQWKV�� 7KH� ����� PLOOLRQ�
KRPHV�IRU�VDOH�LV�WKH�ORZHVW�
OHYHO� VLQFH� WKDW� VWDWLVWLF�EH�
JDQ� EHLQJ� UHFRUGHG� LQ�
����� 

· 7KH� QDWLRQȇV� XQHPSOR\�
PHQW�UDWH�ZDV������DV�RI�
-DQXDU\�������$GXOWV�DJH����
DQG� ROGHU� ZLWK� DW� OHDVW� D�
EDFKHORUȇV�GHJUHH�KDYH� MXVW�
D������XQHPSOR\PHQW�UDWH��
�7KH� ORZHVW�XQHPSOR\PHQW�
UDWH�LQ�86�KLVWRU\�ZDV������
LQ�-XQH������� 

· 2QO\�����RI� DOO� MREV� LQ� WKH�
86� UHTXLUH� HGXFDWLRQ� EH�
\RQG� KLJK� VFKRRO�� ZKLFK�
PHDQV�����RI� MREV� UHTXLUH�
D� KLJK� VFKRRO� GLSORPD� RU�
OHVV������RI�MREV�GR�QRW�UH�
TXLUH�DQ\�IRUPDO�HGXFDWLRQ�
DO�FULWHULD� 

· 7KH� PRUQLQJ� DIWHU� FORVLQJ�
DW� D� EHDU� PDUNHW� ORZ� RI�
���� RQ�0RQGD\��0DUFK� ���
������ -RKQ� $XWKHUV�
�MRXUQDOLVW� IRU� WKH� )LQDQFLDO�
7LPHV� QHZVSDSHU�� ZURWH��
ȊȐSHUKDSV�WKH�JUHDWHVW�UHD�
VRQ� IRU� KRSH� �IRU� WKH� 86�
VWRFN�PDUNHW�� DW� SUHVHQW� LV�
WKDW�DOPRVW�DOO�KRSH�VHHPV�
WR� KDYH� EHHQ� ORVW�ȋ� $W� WKH�
WLPH� RI� $XWKHUVȇ� IRUHFDVW��
WKH�6	3�����KDG�IDOOHQ�����
RYHU� WKH� SUHYLRXV� ���
PRQWKV�� 

· ����RI�WKH����PLOOLRQ�VLQJOH�
IDPLO\� $PHULFDQ� KRPHV�
WKDW�DUH�RZQHU-RFFXSLHG�DV�
RI� ��������� ZHUH� EXLOW� EH�
IRUH������ 
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ΖW�ZDV� -RVHSK�+HOOHU�� WKH�DXWKRU�RI�&DWFK-����ZKR�SRLQWHG�RXW��
Ȋ-XVW� EHFDXVH� \RX
UH� SDUDQRLG� GRHVQ
W� PHDQ� WKH\� DUHQ
W� DIWHU�
\RX�ȋ�$V�LW�WXUQV�RXW��WKDWȇV�HVSHFLDOO\�WUXH�RI�\RXU�FRPSXWHU� 
5DQVRPZDUH�LV�D�UHODWLYHO\�QHZ�WHUP�WR�WKH�$PHULFDQ�OH[LFRQ��ΖW�
SHUWDLQV� WR�D�FULPLQDO�HYHQW�ZKHUHE\�D�KDFNHU�SODFHV�PDOZDUH�
RQWR�\RXU�FRPSXWHU�DQG�EHJLQV�HQFU\SWLQJ�DOO�RI�\RXU�GDWD�DQG�
ȴOHV�� 8SRQ� FRPSOHWLRQ�� \RX� UHFHLYH� D� UDQVRP� QRWH�� UHTXLULQJ�
\RX�WR�PDNH�D�SD\PHQW�WR�EH�DEOH�WR�DFFHVV�\RXU�ȴOHV��ΖI�\RX�IDLO�
WR� PDNH� WKH� SD\PHQW� ZLWKLQ� D� SUHVFULEHG� QXPEHU� RI� KRXUV��
\RXȇOO�QHYHU�UHFHLYH�WKH�HQFU\SWLRQ�FRGH�WR�UHWULHYH�\RXU�GDWD� 
<RX� PD\� EH� VXUSULVHG� WR� OHDUQ� WKDW� WKHUHȇV� KRQRU� DPRQJ�
WKLHYHV�� 5DQVRPZDUH� LV� D� EXVLQHVV�� DQG�021(<�0DJD]LQH� UH�
SRUWV�WKDW�RQFH�WKH�UDQVRP�LV�SDLG��LQ�ELWFRLQ���WKH�FULPLQDO�HQWL�
W\�ZLOO�ZRUN�ZLWK� \RX� WR�KHOS� \RX�� WR� LQFOXGH�SURYLGLQJ�RQ-OLQH�
VHUYLFH� DJHQWV�� $IWHU� DOO�� WKH\� GRQȇW� ZDQW� WR� WDNH� \RXU�PRQH\�
DQG� UXQ�� LWȇV� EDG� IRU� EXVLQHVV�� �Ζ� WKLQN� WKH� SLUDWHV� LQ� 6RPDOLD�
VKDUH�WKH�VDPH�SKLORVRSK\��UHOHDVH�WKH�KRVWDJHV�RQFH�WKH�UDQ�
VRP�LV�SDLG��VR�WKH\ȇOO�SD\� LW� WKH�QH[W�WLPH�NQRZLQJ�WKDW�\RXȇUH�
DQ�KRQHVW�KRVWDJH-WDNHU�� 
7R�SURWHFW� \RXUVHOI� IURP�EHFRPLQJ� WKH� YLFWLP�RI� UDQVRPZDUH��
021(<�UHFRPPHQGV�\RX�WDNH�WKH�IROORZLQJ�VWHSV�� 
· *HW�\RXUVHOI�VRPH�EDFNXS��:KHWKHU�\RX�XVH�D�KDUG�GULYH�RU�

RQ-OLQH�VHUYLFH��EH�FHUWDLQ�\RXU�ȴOHV�DUH�EDFNHG-XS�RQ�D�FRQ�
WLQXRXV�EDVLV��ΖQ�DGGLWLRQ��HYHQ�LI�\RX�XVH�DQ�RQ-OLQH�VHUYLFH��
VXFK�DV�&DUERQLWH��\RX�VKRXOG�DOVR�UHJXODUO\�EDFN-XS�FULWLFDO�
ȴOHV� RQWR� D�8%6�GULYH� RU� DQ� H[WHUQDO� KDUG�GULYH�� �(YHQ�RQ-
OLQH�VHUYLFHV�DUHQȇW�LPPXQH�IURP�KDFNLQJ�� 

· 6WD\�FXUUHQW��0DNH�VXUH�\RXU�FRPSXWHUȇV�RSHUDWLQJ�V\VWHP��
EURZVHUV��HWF���DUH�DOO�FXUUHQW��'RQȇW� LJQRUH�QRWLFHV�WKDW�WDON�
DERXW�XSJUDGHV�DQG�VHFXULW\�SDWFKHV��2OGHU�SURJUDPV�DUHQȇW�
VDIHU��WKH\ȇUH�IDU�PRUH�YXOQHUDEOH�WR�EHLQJ�KDFNHG� 

· +DQGOH�H-PDLO�ZLWK�FDUH��(YHU\RQH�XVHG�WR�IHDU�WKRVH�H-PDLOV�
IURP� 1LJHULD� WKDW� SURPLVHG� ORWWHU\� ZLQQLQJV�� �Ζ� RQFH� HYHQ�
UHFHLYHG�D�FDOO�IURP�D�IULHQG��WR�DVN�LI�LW�ZDV�OHJLWLPDWH��$QG�
QR��VKH�GLGQȇW�UHVSRQG��Ζ�KRSH����1RZ��KDFNHUV�XVH�IDU�PRUH�
VLQLVWHU�ZD\V� WR� HQWLFH� \RX� WR�RSHQ�DWWDFKPHQWV�RU�XSORDG�
\RXU� LQIRUPDWLRQ� WR� D� ZHEVLWH� WKDW� \RX� WKLQN� LV� OHJLWLPDWH��
1(9(5� RSHQ� H-PDLO� DWWDFKPHQWV�� HYHQ� IURP� ȆNQRZQȇ� FRQ�
WDFWV�� XQOHVV� VRPHRQH� YHUEDOO\� WHOOV� \RX� ZKDW� WKH\� VHQW� WR�
\RX�DQG�ZKHQ��$QG�1(9(5�RSHQ�D�OLQN�RQ�DQ�H-PDLO��UHJDUG�
OHVV�RI�KRZ� OHJLWLPDWH� LW�PD\� ORRN��$OO� \RXȇUH�JRLQJ� WR�GR� LV�
JLYH�KDFNHUV�SHUVRQDO� LQIRUPDWLRQ�DQG�RU�D�ZD\�WR�JHW� LQWR�
\RXU�FRPSXWHU��$QG�QRZ�\RX�NQRZ�ZKDW�WKH\ȇUH�JRLQJ�WR�GR�
QH[W�� 
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· ���� RI� $PHULFDQ� DGXOWV�
WKDW� KDYH� KHDOWK� LQVXUDQFH�
FRYHUDJH� LQ� IRUFH� WRGD\�
KDYH� GLɝFXOW\� D΍RUGLQJ�
WKHLU�GHGXFWLEOH� 

· ����RI�$PHULFDQ�DGXOWV�GR�
QRW� KDYH� ����� LQ� D� VDYLQJV�
DFFRXQW� WR� FRYHU� DQ� HPHU�
JHQF\�H[SHQVH� 

· 7KHUH� ZHUH� ���� RSHUDWLQJ�
RLO�ULJV� LQ� WKH�86� �RQ� ODQG�
DQG�R΍VKRUH��DV�RI����������
7KHUH� ZHUH� ���� RSHUDWLQJ�
RLO� ULJV� LQ� WKH� 86� DV� RI�
��������� 7KXV�� WKH� QXPEHU�
RI� RLO� ULJV� KDV� GRXEOHG� LQ�
WKH�ODVW����PRQWKV� 
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· ΖQRFXODWH�DJDLQVW�YLUXVHV��:KLOH�DQWL-YLUXV�SURJUDPV�DUHQȇW�
IRRO-SURRI��WKH\�GR�DGG�DQRWKHU� OD\HU�RI�SURWHFWLRQ��0DNH�
VXUH�D�SURJUDP�LV� ORDGHG�RQ�\RXU�FRPSXWHU��DQG�FRQȴUP�
WKDW�LW�DXWRPDWLFDOO\�GRZQORDGV�XSJUDGHV�DV�VRRQ�DV�WKH\�
DUH�DYDLODEOH�� 

 

1(('�/21*-7(50�&$5("��+($'�6287+��25�:(67��%87�
127�722�)$5�:(67�� 

4XRWLQJ� WKH� *HQZRUWK� ����� &RVW-RI-&DUH� 6XUYH\�� $$53� HVWL�
PDWHG� WKH� PHGLDQ� GDLO\� FRVW� IRU� ORQJ-WHUP� FDUH� LQ� D� VHPL-
SULYDWH�URRP�LQ�������7KH�UHVXOWV�DUH�VXUSULVLQJ��WKRXJK�SRV�
VLEO\� GHSUHVVLQJ�� GHSHQGLQJ� XSRQ� ZKHUH� \RX� UHVLGH�� 7KH�
FKDUW�LV�UHSHDWHG�EHORZ� 

� 
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· 7KH�86�KDV�NHSW�UHFRUGV�RQ�
HFRQRPLF�H[SDQVLRQV�DQG�
FRQWUDFWLRQV� VLQFH� ������
7KH� FXUUHQW� H[SDQVLRQ��
ZKLFK�EHJDQ� LQ� -XO\������ LV�
LQ� LWV� ��UG�PRQWK�� ΖW� LV� WKH�
WKLUG� ORQJHVW� H[SDQVLRQ� LQ�
KLVWRU\�� WUDLOLQJ�RQO\�H[SDQ�
VLRQV� WKDW� UDQ� IURP� ����-
�����DQG�IURP�����-������ 

· 7KH� ZRUOG� FRQVXPHV� ���
PLOOLRQ� EDUUHOV� RI� RLO� SHU�
GD\������RI�WKH�ZRUOGȇV�RLO�
VXSSO\� LV� SURGXFHG� IURP�
OHVV� WKDQ����RI� WKH�ZRUOGȇV�
ODUJHVW�RSHUDWLQJ�RLO�ȴHOGV� 
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7KH�PDUNHWȇV�UHFHQW�JDLQV�VLQFH�WKH�SUHVLGHQWLDO�HOHFWLRQ�KDYH�
OHG�VRPH�LQYHVWRUV�WR�FRQFOXGH�WKDW�ZH�PXVW�EH�DSSURDFKLQJ�
D�PDUNHW�EXEEOH��0DUN�+XOEHUW��ZULWLQJ�LQ�%DUURQȇV��VD\V�Ȋ1RW�
VR�IDVW�ȋ� 
$�UHFHQW�DFDGHPLF�SDSHU�GHȴQHV�D�EXEEOH�ȊDV�D�SULFH�LQFUHDVH�
RI� DW� OHDVW� �����RYHU� D� WZR-\HDU� SHULRG� IROORZHG�ZLWKLQ� WKH�
VXEVHTXHQW�WZR�\HDUV�E\�D�GURS�RI�DW�OHDVW�����ȋ�%\�WKDW�GHȴ�
QLWLRQ�� WKHUH�KDYH�RQO\�EHHQ� WZR�EXEEOHV� LQ�RXU�KLVWRU\�� WKH�
PDUNHW� WKDW� SHDNHG� LQ� ������ DQG� WKH� GRW-FRP� EXEEOH� WKDW�
SHDNHG�LQ������ 
:KHQ� WKH� UHVHDUFKHUV� EURDGHQHG� WKHLU� GHȴQLWLRQ� WR� LQGXV�
WULHV� �L�H��� WKH� FRDO� LQGXVWU\��� WKH\� IRXQG� ��� RFFDVLRQV� VLQFH�
����� LQ�ZKLFK�DQ� LQGXVWU\�URVH������RYHU�D�WZR-\HDU�SHULRG�
DQG� WKHQ� FROODSVHG� E\� DW� OHDVW� ���� RYHU� WKH� IROORZLQJ� WZR�
\HDUV��%XW�HYHQ�XVLQJ�FULWHULD�XVHG�IRU�DQ�LQGXVWU\�EXEEOH��L�H���
YRODWLOLW\���WKHUH�DUH�QR�ȵDVKLQJ�ZDUQLQJ�VLJQV�� 
1RQH�RI�WKLV�PHDQV�WKDW�WKH�PDUNHWV�ZRQȇW�IDOO�RYHU�WKH�QH[W�
PRQWK�\HDU�\HDUV�� RQO\� WKDW� WKHUHȇV� D� VLJQLȴFDQW� GL΍HUHQFH�
EHWZHHQ� D� EHDU�PDUNHW� DQG� WKH� EXUVWLQJ� RI� D� EXEEOH�� 6D\V�
+XOEHUW��Ȋ$QG�RQ�WKDW�VFRUH��DW�OHDVW��LW�DSSHDUV�WKDW�LQYHVWRUV�
FDQ�EUHDWKH�PRUH�HDVLO\�ȋ� 
6R�DUH�WKH�JRRG�WLPHV�KHUH�WR�VWD\"��Ȋ+XPDQV�DUH�KDUGZLUHG�
WR�EHOLHYH� WKH\�FDQ�UHO\�RQ�WKH�UHFHQW�SDVW� WR�SUHGLFW� WKH� IX�
WXUH��$V�LQYHVWRUV�FHOHEUDWH�WKH�HLJKWK�ELUWKGD\�RI�D�EXOO�PDU�
NHW��WKDWȇV�D�GDQJHURXV�WHQGHQF\�ȋ��7KH�UHPDLQGHU�RI�WKH�DUWL�
FOH�LQ�)25781(��WLWOHG�Ȋ%HZDUH�RI�+DSS\�0HPRULHVȋ��FDXWLRQV�
LQYHVWRUV� DJDLQVW� UHFHQF\� ELDV��ZKLFK� RFFXUV�ZKHQ� LQYHVWRUV�
EHOLHYH� WKH� UHFHQW� SHUIRUPDQFH� RI� WKH�PDUNHW� ZLOO� FRQWLQXH�
LQWR�WKH�IXWXUH� 
2I�FRXUVH��ZH�DOO�NQRZ�WKH�JRRG�WLPHV�PD\�FRQWLQXH��EXW�MXVW�
EHFDXVH�VRPHWKLQJ�KDV�KDSSHQHG�GRHVQȇW�PHDQ�LW�ZLOO�FRQWLQ�
XH�WR�RFFXU��(YHU\�GD\�LV�D�QHZ�GD\�LQ�WKH�VWRFN�PDUNHW��ZLWK�
RQO\� D� VOLJKWO\� EHWWHU� FKDQFH� WKDW� WKH�PDUNHW�ZLOO� JR� XS� WKDW�
GD\�DV�RSSRVHG�WR�JRLQJ�GRZQ��%XW�WKH�IDFW�WKDW�ZHȇYH�KDG�DQ�
HLJKW�\HDU�UXQ�GRHVQȇW�PHDQ�WKDW�UXQ�LV�XQHQFXPEHUHG��&LWLQJ�
WKH�RIW-XVHG�H[SUHVVLRQ��ȆWUHHV�GRQȇW�JURZ�WR�WKH�VN\ȇ��WKLV�EXOO�
ZLOO�HQG��ZH�MXVW�GRQȇW�NQRZ�ZKHQ�� 
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:LWK�FRQFHUQ�DERXW�WKH�6RFLDO�6HFXULW\�WUXVW�IXQG
V�VROYHQF\�DQG�VSHFXODWLRQ�UDPSDQW�WKDW�
WKH�V\VWHP�LV�EDQNUXSW �ZKLFK�LW�DFWXDOO\�LVQ
W���PDQ\�SHRSOH�ZRQGHU�ZKHWKHU�SRWHQWLDO�IXWXUH�
FKDQJHV�ZLOO�EH�GLUHFWHG�DW�WKHLU�UHWLUHPHQW�EHQHȴWV� 
7KH�VKRUW�DQVZHU�LV�JHQHUDOO\���<HV��LI�\RX
UH�XQGHU������ Ζ�DFNQRZOHGJH�WKDW����LV�DQ�DUELWUDU\�
DJH��RQO\�XVHG�WR�PDNH�WKH�SRLQW�WKDW�Ζ�VWURQJO\�EHOLHYH�WKDW�SHRSOH�QHDULQJ�UHWLUHPHQW GRQ
W�
KDYH�PXFK�WR�ZRUU\�DERXW�ZKHQ�LW�FRPHV�WR�WKHLU�EHQHȴWV�EHLQJ�PDWHULDOO\�DOWHUHG�E\�SRWHQ�
WLDO�OHJLVODWLYH�FKDQJHV�PDGH�WR�VDYH�WKH�6RFLDO�6HFXULW\�V\VWHP� 
:K\�DP�Ζ�VR�FRQȴGHQW"� $QHFGRWDOO\��Ζ�GRQ
W�EHOLHYH�WKDW�IRONV�LQ�:DVKLQJWRQ�ZLOO�DLP�WR�PDNH�
D�FKDQJH�WDUJHWLQJ�WKH�IRONV�RQ�0DLQ�6WUHHW�ZKR�KDYH�SDLG�LQWR�WKH�V\VWHP�IRU�VR�ORQJ�DQG�
IHHO�IXOO\�HQWLWOHG��DUJXDEO\�VR��WR�WKH�EHQHȴW�WKH\
YH�HDUQHG�RYHU�WKH�\HDUV�  
1RW�LQWR�FRQFOXVLRQV�GULYHQ�E\�P\�DQHFGRWHV"� 7KHQ�Ζ
OO�XVH�KLVWRU\�� 2QH�RI�WKH�PRUH�UHFHQW�
PDMRU�RYHUKDXOV�RI�WKH�6RFLDO�6HFXULW\�V\VWHP�FDPH�LQ�������ZKHQ�WKH�)HGHUDO�JRYHUQPHQW�
ZDV�IDFHG�ZLWK�VLPLODU�WUXVW�IXQG�LQVROYHQF\�LVVXHV�� $PRQJ�VHYHUDO�RWKHU�UHVROXWLRQV�SDVVHG�
LQ�WKH�ELOO��RQH�RI�WKH�PDMRU�UHYLVLRQV�LQFOXGHG�ZDV�D�JUDGXDO�LQFUHDVH�LQ�WKH�DJH�RI�HOLJLELOLW\�
IRU�IXOO�UHWLUHPHQW�EHQHȴWV�IURP�DJH����WR�DJH����LQ������DQG�DJH����LQ������� 6LPSO\�SXW��
WKH\�H΍HFWLYHO\�FKDQJHG�WKH�)XOO�5HWLUHPHQW�$JH�IURP����WR����DQG�GLG�VR�RYHU�D�WUDQVLWLRQ�
SHULRG�RI����\HDUV� 
%XW�ZKDW�DERXW�WKH�UHFHQW�OHJLVODWLYH�FKDQJHV�PDGH�LQ�ODWH�������HOLPLQDWLQJ�WKH�SRSXODU�)LOH�
	�6XVSHQG�VWUDWHJ\�DV�ZHOO�DV�WKH�&ODLP-1RZ��&ODLP-0RUH-/DWHU�VWUDWHJ\��YLD�WKH�UHVWULFWHG�
DSSOLFDWLRQ�"� 7KRVH�FKDQJHV�LPSDFWHG�SHRSOH�ZKR�ZHUH�DW�RU�QHDU�FROOHFWLQJ��ULJKW"� ΖQGHHG�
WKH\�GLG�� +RZHYHU��WKH�QXPEHU�RI�SHRSOH�LPSDFWHG�ZDV�PDUJLQDO�- DV�ZH
YH�ZULWWHQ�LQ�RWKHU�
EORJ�SRVWV��DSSUR[LPDWHO\�����RI�IRONV�FODLP�DW�RU�EHIRUH�)XOO�5HWLUHPHQW�$JH �DQG�WKH�PDMRUL�
W\�RI�WKRVH�IRONV�DUH�FODLPLQJ�DW�DJH������VR�ZKLOH�WKH�FKDQJHV�LQ������PDGH�IRU�JRRG�KHDG�
OLQHV��LW�LPSDFWHG�WKH�VPDOO�QXPEHU�RI�FODLPDQWV�ZKR�DUH�DFWXDOO\�WDNLQJ�DGYDQWDJH�RI�WKH�
RSHQ�ORRSKROHV�� ΖQ�IDFW��LW�GLG�OLWWOH�WR�H[WHQG�WKH�FXUUHQWO\ SURMHFWHG�WUXVW�IXQG�H[WLQFWLRQ�
GDWH�RI������ 
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6�)��(KUOLFK�$VVRFLDWHV��ΖQF��
KDV�EHHQ�SURYLGLQJ�ȴQDQ�
FLDO�DGYLFH�RQ�D�IHH-RQO\��
LQGHSHQGHQW�EDVLV�IRU�

RYHU����\HDUV� 

 'LG�ZH�PHQWLRQ"�ΖI�\RX�KDYH�D�IULHQG�RU�IDPLO\�PHPEHU�
ZKR�\RX�WKLQN�PLJKW�EHQHȴW�IURP�D�GLVFXVVLRQ�ZLWK�-RKQ�RU�
6WDQ� DERXW� ȴQDQFLDO� SODQQLQJ� DQG� DVVHW� PDQDJHPHQW��
SOHDVH�SDVV� DORQJ�RXU�SKRQH�QXPEHU�DQG�H-PDLO�DGGUHVV��
/RQJ-WHUP� JURZWK� LV� QRW� RQO\� LPSRUWDQW� WR� SRUWIROLRV�� LWȇV�
DOVR�FULWLFDO�WR�D�EXVLQHVV�� 
 
ΖI�\RX�KDYH�D�IULHQG��FR-ZRUNHU��RU�UHODWLYH�ZKRȇV�LQ�QHHG�RI�
ȴQDQFLDO�DGYLFH�GXH�WR�D�SHQGLQJ�RU�DFWXDO�MRE�ORVV��SOHDVH�
JLYH� WKHP� RXU� FRQWDFW� LQIRUPDWLRQ�� :HȇUH� DOZD\V� JODG� WR�
VSHDN�SUR�ERQR�ZLWK�SHRSOH�ZKR�QHHG�D�KDQG��� 
 
&/Ζ(176��3OHDVH�UHPHPEHU� WR�FRQWDFW�6�)��(KUOLFK� �D�� LI�
WKHUH�DUH�DQ\�FKDQJHV�LQ�\RXU�ȴQDQFLDO�VLWXDWLRQ�RU� LQYHVW�
PHQW� REMHFWLYHV�� �E�� LI� \RX� ZLVK� WR� LPSRVH�� DGG� RU�PRGLI\�
DQ\�UHDVRQDEOH�UHVWULFWLRQV�WR�RXU�LQYHVWPHQW�PDQDJHPHQW�
VHUYLFHV��RU��F��LI�\RXȇYH�FKDQJHG�\RXU�SHUPDQHQW�UHVLGHQFH��
ΖQ�DGGLWLRQ��D�FRS\�RI�RXU�FXUUHQW�)RUP�$'9�DQG�)LUP�%UR�
FKXUH�FDQ�EH�DFFHVVHG�RQ-OLQH�DW�ZZZ�VIHKUOLFK�FRP�� �� 

6�)��(KUOLFK�$VVRFLDWHV��ΖQF� 
���(OP�6WUHHW��6XLWH�� 

3�2��%R[����� 
:HVWȴHOG��1-������� 

 
3KRQH�����������-���� 
)D[�����������-���� 

(-PDLO�� 
6WDQ�(KUOLFK��VWDQ#VIHKUOLFK�FRP 

-RKQ�=HOWPDQQ��M]HOWPDQQ#VIHKUOLFK�FRP 

6�)��(KUOLFK�$VVRFLDWHV�LV�D�IHH-RQO\�ȴQDQFLDO�SODQQLQJ�DQG�DVVHW�PDQDJHPHQW�ȴUP��0DQDJLQJ�<285�
0RQH\�LV�FRPSLOHG�HQWLUHO\�E\�6WDQOH\�)�(KUOLFK�DQG�-RKQ�=HOWPDQQ��4XHVWLRQV�RU�FRPPHQWV�DUH�DOZD\V�

ZHOFRPH��DQG�HQFRXUDJHG���DQG�VKRXOG�EH�VHQW�WR�VWDQ#VIHKUOLFK�FRP���� 


