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67$1¶6�:25/' 
+DSS\�1HZ�<HDU��%HVW�ZLVKHV�IRU�D�KHDOWK\��KDSS\��DQG�SURVSHURXV������� 

$V�WKH�\HDU�GUHZ�WR�D�FORVH��ZH�PRYHG�LQWR�WKH�SUHGLFWLRQ�VLOO\�VHDVRQ��ΖQ�DQ�RI�
WHQ�IXWLOH�DWWHPSW�WR�SUHGLFW�DQG�RXWVPDUW�WKH�PDUNHWV��SULQW��RQ-OLQH��DQG�WHOH�
YLVLRQ� PHGLD� ZHUH� ȴOOHG� ZLWK� SXQGLWV� SUHGLFWLQJ� WKH� PDUNHWV� ZLOO� JR� XS� �RU�
GRZQ��� LQWHUHVW� UDWHV�ZLOO� ULVH� �RU� IDOO���KRXVLQJ�SULFHV�ZLOO� FOLPE� �RU�GURS���DQG�
RQ��DQG�RQ��ΖWȇV�DQ�LQHYLWDEOH�RFFXUUHQFH�� 

7KXV��Ζ�WKLQN�LWȇV�RQO\�ȴWWLQJ�WKDW�Ζ�PDNH�DW�OHDVW�RQH�SUHGLFWLRQ��D�SUHGLFWLRQ�Ζ�DP�
FRQȴGHQW� KDV� D� �����SUREDELOLW\� RI� RFFXUUHQFH�� 8QIRUWXQDWHO\�� ΖȇP� XQDEOH� WR�
WHOO�\RX�WKH�GDWH�ZKHQ�LW�ZLOO�RFFXU��DV�P\�SUHGLFWLYH�SRZHUV�DUH�VRPHZKDW�OLP�
LWHG�� 

'RQȇW�OHW�WKH�DOOXUH�RI�D��������'RZ�LQȵXHQFH�\RX��7KHUH�ZLOO�EH�D�GD\�WKDW�WKH�
VWRFN�PDUNHWV�ZLOO�EHJLQ�WR�IDOO��DQG�WKH�WUHQG�OLQH�ZLOO�WXUQ�GRZQ��7KH�PDUNHWV�
ZRQȇW�JR�GRZQ�HYHU\�GD\��EXW�WKH\ȇOO�GURS�IURP�ZKDWHYHU�KLJK�WKH\�HYHQWXDOO\�
UHDFK��ΖW�PD\�WDNH�DZKLOH�WR�UHDOL]H�LWȇV�KDSSHQLQJ�–�RQH�QHYHU�NQRZV�ZKHQ�EXOO�
DQG�EHDU�PDUNHWV�VWDUW�RU�HQG�XQWLO�ORQJ�DIWHU�WKH\ȇUH�RYHU�–�EXW�\RXȇOO�VHH�\RXU�
SRUWIROLR�GURS�LQ�YDOXH�DOPRVW�HYHU\�PRQWK���5HJUHWIXOO\��P\�VWLOO�OLPLWHG�SUHGLF�
WLYH�SRZHUV�DOVR�FDQȇW�WHOO�\RX�KRZ�PXFK�WKH�PDUNHWV�ZLOO�IDOO���6R�QRZ�WKDW�ΖȇYH�
VKDUHG�WKLV�EUHDWKWDNLQJ�UHYHODWLRQ��ZKDW�FDQ�ZH�GR�DERXW�LW"� 

)UDQNO\��ZHȇUH�DOUHDG\�GRLQJ�WZR�RI�WKH�WKLQJV�WKDW�KDYH�SURYHQ�WR�EH�H΍HFWLYH�
DW� FDSWXULQJ� XSWXUQV� DQG� OLPLWLQJ� GRZQWXUQV�� EXLOGLQJ� GLYHUVLȴHG� SRUWIROLRV��
DQG�SHULRGLF�UHEDODQFLQJ��'LYHUVLȴFDWLRQ�PLWLJDWHV�ULVN���DQG�UHEDODQFLQJ�KHOSV�
\RX�WR�EX\�ORZ�DQG�VHOO�KLJK���ΖWȇV�WKH�EHVW�WKDW�VFLHQWLȴF�UHVHDUFK�KDV�WR�R΍HU��
HYHQ�ZKHQ�ZH�NQRZ�EDG�QHZV� OLHV�VRPHZKHUH�DKHDG�� �$V�\RXȇYH� UHDG� LQ� WKLV�
VSDFH�FRXQWOHVV� WLPHV�RYHU� WKH�\HDUV�� UHVHDUFK��DOVR� WHDFKHV�XV� WKDW� WU\LQJ� WR�
WLPH�PDUNHW�XSV�DQG�GRZQV�LV�D�YHU\�IXWLOH�H[HUFLVH�� 

$GPLWWHGO\��ZKDW�ΖȇYH�VWDWHG�UHDOO\�LVQȇW�D�SUHGLFWLRQ��DV�HFRQRPLF�F\FOHV�DUH�SDUW�
RI�DOO�PDUNHWV��7KH�LQWHQW�LVQȇW�WR�DODUP�\RX��EXW�WR�UHPLQG�\RX�WKDW�WUHHV�GRQȇW�
JURZ� WR� WKH� VN\��$OO� ULVLQJ�PDUNHWV� HYHQWXDOO\�SHDN�� VWDOO�� DQG� WXUQ�GRZQ�� DQG�
WKHQ�WKH�UHYHUVH�HYHQWXDOO\�RFFXUV���� 
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· �����ZLOO�KDYH�D�5HSXEOLFDQ�
LQ�WKH�:KLWH�+RXVH�DQG�5H�
SXEOLFDQV� FRQWUROOLQJ� ERWK�
WKH�+RXVH� DQG� WKH� 6HQDWH��
2YHU� WKH� ODVW� ��� \HDUV�� WKH�
6	3� ���� KDV� JDLQHG� ������
SHU�\HDU��WRWDO�UHWXUQ��ZKHQ�
WKH�:KLWH� +RXVH� DQG� &RQ�
JUHVV� ZHUH� FRQWUROOHG� E\�
WKH�VDPH�SROLWLFDO�SDUW\� 

· ��� RI� WKH� ODVW� ��� 'HFHP�
EHUV� KDYH� SURGXFHG� D�
SRVLWLYH�WRWDO�UHWXUQ�IRU�WKH�
6	3� ����� 7KH� DYHUDJH� 'H�
FHPEHU� SHUIRUPDQFH� VLQFH�
����� LV� D� WRWDO� UHWXUQ� JDLQ�
RI������� 

· ΖQGLYLGXDO� LQFRPH� WD[HV�
SDLG�E\�$PHULFDQ�WD[SD\HUV�
ZRXOG� KDYH� WR� LQFUHDVH� E\�
���� LQ� RUGHU� WR� HOLPLQDWH�
RXU� ����� ELOOLRQ� GHȴFLW�
IURP�ȴVFDO�\HDU������ 

· $� FKLOG� ERUQ� LQ� ����� WKDW�
EHJLQV� NLQGHUJDUWHQ� LQ� WKH�
IDOO� RI� ����� ZRXOG� DWWHQG�
FROOHJH� EHWZHHQ� WKH� \HDUV�
����-������ ΖI� WKDW� FKLOG� DW�
WHQGHG�DQ�DYHUDJH�SXEOLF�LQ
-VWDWH� �-\HDU� FROOHJH� DQG�
LI� WKH� DQQXDO� SULFH� LQFUHDV�
HV� IRU�SXEOLF�FROOHJHV�H[SH�
ULHQFHG� RYHU� WKH� ODVW� ���
\HDUV� �������� FRQWLQXHG�
LQWR� WKH� IXWXUH�� WKH� DJJUH�
JDWH� �-\HDU� FRVW� RI� WKH�
FKLOGȇV� FROOHJH� HGXFDWLRQ�
�LQFOXGLQJ� WXLWLRQ�� IHHV��
URRP�	�ERDUG��ZRXOG� WRWDO�
��������� RU� �������� SHU�
\HDU�� 

· ����� LV� WKH� �WK� \HDU� RI�
%DUDFN�2EDPDȇV��QG��-\HDU�
SUHVLGHQWLDO� WHUP�� 7KH� 6	3�
����KDV�EHHQ�SRVLWLYH�RQ�D�
WRWDO� UHWXUQ�EDVLV����RI� WKH�
ODVW� ��� ȊSUHVLGHQWLDO� �WK�
\HDUV�ȋ 
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(LJKW� \HDUV� DIWHU� WKH� ODVW�PDUNHW� GRZQWXUQ�� \RXȇUH� SUREDEO\�
EHWWHU� SRVLWLRQHG� ȴQDQFLDOO\� IRU� WKH� QH[W� RQH�� :KLOH� WKDW�
PLJKW�VRXQG�VRPHZKDW�UHDVVXULQJ��Ζ�DFNQRZOHGJH�WKDW�GRZQ�
LV�VWLOO�GRZQ�RQFH�WKH�EHDU�EHJLQV�WR�JURZO�� 

ΖI� \RXȇUH� UHWLUHG�DQG� UHO\LQJ�RQ� \RXU� LQYHVWPHQWV� WR�SDUWLDOO\�
IXQG�\RXU�UHWLUHPHQW��WDNH�VRPH�DGGLWLRQDO�FRPIRUW�LQ�NQRZ�
LQJ�WKDW�WKH�GROODUV�\RX�UHTXLUH�IRU�WKH�QHDU�WHUP�DUH�LQYHVWHG�
LQ�ȴ[HG�LQFRPH�PXWXDO�IXQGV�WKDW�DUH�OHVV�YRODWLOH�WKDQ�HTXL�
WLHV��1RW� RQO\� GRHV� WKDW� SURYLGH� QHFHVVDU\� FDVK� ȵRZ�� LW� DOVR�
EX\V� WLPH� GXULQJ� D� GRZQ�
WXUQ� XQWLO� WKH�PDUNHWV� WXUQ�
DURXQG��ΖWȇV�DOVR�ZK\�ZH�XVH�
D� EXFNHW� VWUDWHJ\� WR� WU\� WR�
SURWHFW� \RX� IURP� XSVHWWLQJ�
WKH� HQWLUH� DSSOH� FDUW� ZKHQ�
PDUNHWV� WXUQ� VFDU\�� %XFNHW�
��� FDVK�� %XFNHW� ��� VKRUW-
WHUP�ERQG�IXQGV��%XFNHW����
PXOWL-VHFWRU� ERQG� IXQGV��
%XFNHW� ��� HTXLWLHV�� ΖWȇV� QRW�
VH[\�� DQG� H[SODLQLQJ� LW� ZLOO�
127�PDNH�\RX�WKH�FHQWHU�RI�DWWHQWLRQ�DW�QHLJKERUKRRG�EDU�
EHFXHV�DQG�FRFNWDLO�SDUWLHV� 

2QFH� WKH� EHDU�PDUNHW� KLWV�� WKH� JRRG� QHZV� LV� WKDW� HDFK� GD\�
SXWV�\RX�RQH�GD\�FORVHU�WR�LWV�HQG��1RW�RQO\�GRQȇW�WUHHV�JURZ�
WR�WKH�VN\��EXW�PDUNHWV�GRQȇW�IDOO�WR�]HUR�� 

6RPHWLPH�DIWHU� WKH�EHDU�PDUNHW�HQGV��PDUNHWV�ZLOO� UDOO\�DQG�
SXVK� WRZDUG�QHZ�KLJKV��$V� WKDW�EXOO�PDUNHW�JHWV� ORQJ� LQ� WKH�
WRRWK��LW�ZLOO�EH�WLPH�IRU�PH�WR�UHSHDW�WKLV�FDXWLRQDU\�QRWH�DQG�
GHPRQVWUDWH�RQFH�DJDLQ�P\�SUHGLFWLYH�SRZHUV�� 

2QFH�WKH�EHDU�PDUNHW�
KLWV��WKH�JRRG�QHZV�LV�
WKDW�HDFK�GD\�SXWV�\RX�
RQH�GD\�FORVHU�WR�LWV�
HQG��1RW�RQO\�GRQȇW�
WUHHV�JURZ�WR�WKH�VN\��
EXW�PDUNHWV�GRQȇW�IDOO�

WR�]HUR�� 
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· $Q� HVWLPDWHG� ������ $PHUL�
FDQV�ZLOO�WXUQ����\HDUV�ROG�
HDFK� GD\� LQ� ������ 7KLV�
JURXS� UHSUHVHQWV� WKH� �WK�
\HDU� RI� ��� \HDUV� RI� Ȋ%DE\�
%RRPHUVȋ� WXUQLQJ� DJH� ����
$Q�HVWLPDWHG��������$PHUL�
FDQV� ZLOO� WXUQ� ��� \HDUV� ROG�
HDFK�GD\�LQ�WKH�\HDU������ 

· 86� HPSOR\HUV� DGGHG�
��������QHW�QHZ�MREV�GXU�
LQJ�WKH�PRQWK�RI�1RYHPEHU�
������ PDNLQJ� LW� ������ PLO�
OLRQ�QHW�QHZ�MREV�WKDW�KDYH�
EHHQ� FUHDWHG� \HDU-WR-GDWH��
RU� DQ� DYHUDJH� RI� ��������
SHU� PRQWK�� 2XU� FRXQWU\ȇV�
������ PLOOLRQ� HPSOR\HHV�
DUH�VSOLW�������EHWZHHQ�WKH�
SULYDWH�VHFWRU�DQG�WKH�SXE�
OLF� VHFWRU� �L�H�� JRYHUQPHQW�
ZRUNHUV�� 

· 7KH� 86� LPSRUWHG� ���� RI�
WKH� HQHUJ\� LW� FRQVXPHG� LQ�
������ D� GHSHQGHQF\� WKDW�
KDV� GURSSHG� WR� ���� LQ�
����� 

· :KHQ�3UHVLGHQW�)UDQNOLQ�'��
5RRVHYHOW�SURSRVHG�WKH�6R�
FLDO� 6HFXULW\� UHWLUHPHQW�
SURJUDP� LQ� ������ )'5ȇV� ȴ�
QDQFLDO� H[SHUWV� SURMHFWHG�
WKDW� WRWDO� 6RFLDO� 6HFXULW\�
H[SHQGLWXUHV� ZRXOG� UHDFK�
����� ELOOLRQ� LQ� ������ RU� ���
\HDUV�LQWR�WKH�IXWXUH��$FWXDO�
RXWOD\V� LQ� ����� ZHUH� �����
ELOOLRQ��PHDQLQJ� WKH� �����
HVWLPDWH� UHSUHVHQWHG� OHVV�
WKDQ����RI�DFWXDO������6R�
FLDO�6HFXULW\�H[SHQGLWXUHV� 

· +HDOWKFDUH� VSHQGLQJ� LQ�
WKH�86�UHDFKHG������WULOOLRQ�
LQ�����������RI�WKH�QDWLRQȇV�
HFRQRP\��HTXDO�WR�SHU�SHU�
VRQ� VSHQGLQJ� RI� �������� ΖQ�
������ SHU� SHUVRQ� VSHQGLQJ�
RQ�KHDOWKFDUH�ZDV�������� 
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$V� HYHU\� FOLHQW�� SURVSHFW�� IULHQG�� WKH� 6KRS-5LWH� ȴVKPRQJHU��
DQG�P\�VSRXVH�FDQ�DOO�DWWHVW�� Ζ�WKLQN�LWȇV� LPSRUWDQW�WR�GLVFXVV�
ZKDW� SHRSOH� DUH� JRLQJ� WR� GR� LQ� UHWLUHPHQW�� �Ζ� NQRZ� ZKDW�
WKH\ȇUH�QRW�JRLQJ�WR�GR��ZRUN��EXW�ZKDW�DUH�WKH\�JRLQJ�WR�GR���
6RPH�WHOO�PH�WKH\�GRQȇW�QHHG�P\�KHOS��H�J���P\�VSRXVH���ZKLOH�
RWKHUV�WHOO�PH�WKH\ȇUH�JRLQJ�WR�FRQWLQXH�VHOOLQJ�ȴVK�IRU�D�OLYLQJ�
�H�J���WKH�ȴVKPRQJHU��� 
$VLGH�IURP�P\�OLQJHULQJ�ZRUU\�WKDW� LWȇV� LPSRUWDQW�IRU�UHWLUHHV�
WR�KDYH�D�UHDVRQ�WR�JHW�XS�HDFK�PRUQLQJ��QHZ�UHVHDUFK�RQ�D�
SXUSRVH-GULYHQ�OLIH�UHYHDOV�WKDW�D�UHDVRQ�WR�JHW�XS�HDFK�PRUQ�
LQJ� R΍HUV� VXUSULVLQJ� SURWHFWLRQ� IURP� D� GLVHDVH� WKDW� WHUULȴHV�
ROGHU� $PHULFDQV�� $O]KHLPHUȇV�� $FFRUGLQJ� WR� DQ� DUWLFOH� LQ� 7KH�
6WDU-/HGJHU��� Ȋ3HRSOH� ZKR� GHVFULEH� WKHPVHOYHV� DV� ODFNLQJ� D�
FOHDU�SXUSRVH�LQ�OLIH�DUH�PRUH�OLNHO\�WR�VX΍HU�FRJQLWLYH�GHFOLQH�
DQG�GHYHORS�$O]KHLPHUȇV�GLVHDVH��UHFHQW�UHVHDUFK�VKRZV�ȋ� 
ΖQ� -DSDQ��ZKHUH� WKH� HOGHUO\� DUH� UHYHUHG�� WKH\� FDOO� LW� LNLJDL�� ȊD�
WHUP�ORRVHO\�WUDQVODWHG�DV�D�UHDVRQ�WR�JHW�RXW�RI�EHGȐ6WXGLHV�
VKRZ�VHQVH�RI�SXUSRVH�KROGV�VWHDG\�LQ�-DSDQ��EXW�GHFOLQHV�LQ�
WKH�86�DV�ZH�DJH�ȋ� 
6R�ZKDW� KDSSHQV� WR� XV� DIWHU� UHWLUHPHQW"�+RZ�PHQWDOO\� DQG�
SK\VLFDO� VHGHQWDU\� GR� ZH� EHFRPH"� 7KH� 6WDU-/HGJHU� TXRWHV�
UHVHDUFKHUV�IURP�WKH�5XVK�8QLYHUVLW\�0HGLFDO�&HQWHU�LQ�&KLFD�
JR��Ȋ0RUH�VRFLDO�DFWLYLW\��PRUH�SK\VLFDO�DFWLYLWLHV��KLJK�SXUSRVH�
LQ� OLIH� -�DOO� WKHVH�SV\FKRVRFLDO� IDFWRUV�VHHP�WR�EH� OLQNHG�ZLWK�
ORQJHU�OLIH��GHFUHDVHG�PRUWDOLW\��DQG��GHFUHDVHG�GLVDELOLW\Ȑ2Q�
D�SHUVRQDO�OHYHO��DOO�RI�XV�FDQ�DVN�RXUVHOYHV�LI�ZH�VWLOO�IHHO�GULY�
HQ�E\�VRPH�VHQVH�RI�SXUSRVH�ȋ� 

 

������ 
��:ĂƉĂŶĞƐĞ�ĐŽŶĐĞƉƚ�ŵĞĂŶŝŶŐ�
͞Ă�ƌĞĂƐŽŶ�ĨŽƌ�ďĞŝŶŐ͘͟ 

&ŽƌŵĞĚ�ĨƌŽŵ�ƚǁŽ�:ĂƉĂŶĞƐĞ�
ǁŽƌĚƐ͗ 

· ͞ŝŬŝ͟�ŵĞĂŶŝŶŐ�͞ůŝĨĞ͖͟�
͞ĂůŝǀĞ͟ 

· ͞ŬĂŝ͟�ŵĞĂŶŝŶŐ�͞ĂŶ�
ĞīĞĐƚ͖͟�͞ĨƌƵŝƚ͖͟�͞ǁŽƌƚŚ͟ 
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5HVHDUFKHUV� R΍HU� WKH� IROORZLQJ� IRU� KHOSLQJ� WR� ȴQG� UHQHZHG�
SXUSRVH�LQ�RXU�ODWHU�\HDUV� 
· 9ROXQWHHULQJ�� Ȋ'RQDWLQJ� \RXU� WLPH� DQG� WDOHQW� WR� D� QRQ�

SURȴW�RUJDQL]DWLRQ�RU�VHUYLFH�JURXS�LV�RQH�RI�WKH�EHVW�ZD\V�
WR� UHFDSWXUH� ZKDW� NHSW� \RX� VRFLDOO\� DFWLYH� DQG� PHQWDOO\�
FKDOOHQJHG�GXULQJ�\RXU�ZRUN�\HDUV�ȋ 

· 7DNH�XS�D�FDXVH��Ȋ*HW�LQYROYHG�LQ�SROLWLFV�RU�LVVXHV�OLNH�SUR�
WHFWLQJ� WKH�HQYLURQPHQW�� RU�SUHVHUYLQJ�6RFLDO� 6HFXULW\�� RU�
DGGUHVVLQJ�KXQJHU��RU�KXPDQ�ULJKWV�RU�KRPHOHVVQHVV�ȋ 

· *HW�DFWLYH�LQ�\RXU�FKXUFK��ȊȐVWXGLHV�VKRZ�SHRSOH�ZKR�DUH�
DFWLYH� LQ� WKHLU� IDLWK� DQG� DWWHQG� VHUYLFHV� RQFH� D�ZHHN� DUH�
OHVV�OLNHO\�WR�H[SHULHQFH�FRJQLWLYH�GHFOLQH�ȋ� 

· /DXQFK�DQ�HQFRUH�FDUHHU��Ȋ)RU�VRPH�SHRSOH�ZKR�KDYH�DF�
FXPXODWHG�VNLOOV� LQ�RQH�DUHD�RI� OLIH�DQG�DOZD\V�EHHQ�SDV�
VLRQDWH�DERXW�VRPHWKLQJ�HOVH��WKH\�FDQ�UH-HQJLQHHU�WKRVH�
VNLOOV�WR�GHSOR\�LQ�WKDW�QHZ�DUHD�ȋ 

:KHWKHU�\RXȇUH�UHWLUHG�RU�QRW��ZKDW�JHWV�\RX�XS�LQ�WKH�PRUQ�
LQJ"� 
�� 

%<�7+(�180%(56� 

· $�FKLOG�ERUQ�LQ������WKDW�
EHJLQV�NLQGHUJDUWHQ�LQ�WKH�
IDOO�RI������ZRXOG�DWWHQG�
FROOHJH�EHWZHHQ�WKH�\HDUV�
����-������ΖI�WKDW�FKLOG�DW�
WHQGHG�DQ�DYHUDJH�SULYDWH��
-\HDU�FROOHJH�DQG�LI�WKH�
DQQXDO�SULFH�LQFUHDVHV�IRU�
SULYDWH�FROOHJHV�H[SHUL�
HQFHG�RYHU�WKH�ODVW����\HDUV�
�������SHU�\HDU��FRQWLQXHG�
LQWR�WKH�IXWXUH��WKH�DJJUH�
JDWH��-\HDU�FRVW�RI�WKH�
FKLOGȇV�FROOHJH�HGXFDWLRQ�
�LQFOXGLQJ�WXLWLRQ��IHHV��
URRP�	�ERDUG��ZRXOG�WRWDO�
���������RU����������SHU�
\HDU� 

· 7KH�DYHUDJH���-\HDU�ȴ[HG�
UDWH�PRUWJDJH�RYHU�WKH�
ODVW����\HDUV�LV��������7KH�
FXUUHQW�DYHUDJH���-\HDU�
ȴ[HG�UDWH�PRUWJDJH�LV�DS�
SUR[LPDWHO\�������� 

· ����RI�WKH������PLOOLRQ�IRU�
HLJQ�VWXGHQWV�VWXG\LQJ�DW�
$PHULFDQ�FROOHJHV�GXULQJ�
ODVW�\HDUȇV�VFKRRO�\HDU�DUH�
QDWLYHV�RI�&KLQD��ΖQGLD��6DX�
GL�$UDELD�RU�6RXWK�.RUHD��
1HZ�<RUN�8QLYHUVLW\��1<8��
DQG�WKH�8QLYHUVLW\�RI�6RXWK�
HUQ�&DOLIRUQLD��86&��KDYH�
WKH�PRVW�IRUHLJQ�VWXGHQWV�
LQ�WKH�86� 

· 86�H[SRUWV�RI�JRRGV�DQG�
VHUYLFHV�WR�&KLQD�KDYH�LQ�
FUHDVHG�WHQIROG�IURP�������
ULVLQJ�IURP�����ELOOLRQ�LQ�
�����WR������ELOOLRQ�LQ�
����� 

· $�VXUYH\�RI�������$PHULFDQ�
DGXOWV�IRXQG�WKDW�WKHLU�
ȊEHVW�ȴQDQFLDO�GHFLVLRQ�
HYHU�PDGHȋ�ZDV�ȊJHWWLQJ�D�
FROOHJH�HGXFDWLRQȋ�ZKLOH�
WKHLU�ȊZRUVW�ȴQDQFLDO�GHFL�
VLRQ�HYHU�PDGHȋ�ZDV�ȊQRW�
VDYLQJ�HQRXJK�IRU�UHWLUH�
PHQW�ȋ 

 � ϰ 
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0\�FROOHDJXH��-RKQ�=HOWPDQQ��KDV�SUHSDUHG�DQ�DSSUR[LPDWHO\�
RQH�KRXU�LQWHUDFWLYH�SUHVHQWDWLRQ�RQ�6RFLDO�6HFXULW\��ΖW�FRYHUV�
VXFK�WRSLFV�DV�WKH�FXUUHQW�VWDWXV�RI�WKH�6RFLDO�6HFXULW\�V\VWHP��
ZKHQ�WR�FODLP�EHQHȴWV��DQG�VWUDWHJLHV� IRU�FRXSOHV� WR�FRRUGL�
QDWH�EHQHȴWV�WR�PD[LPL]H�WKH�DPRXQW�WKH\�UHFHLYH�RYHU�WKHLU�
OLIHWLPH��� 
2YHU�WKH�\HDUV��-RKQ�KDV�SUHVHQWHG�WKLV�VRUW�RI�SURJUDP�GR]�
HQV�RI� WLPHV� WR� QXPHURXV�JURXSV��+H�KDV�ZRUNHG�ZLWK� FLYLF�
JURXSV� ORRNLQJ� IRU�D� OXQFK�VSHDNHU��RU�EHQHȴWV�FRRUGLQDWRUV�
LQWHUHVWHG�LQ�SURYLGLQJ�LQIRUPDWLRQ�WR�FRPSDQ\�HPSOR\HHV��� 
ΖI�\RXȇUH�SDUW�RI�D�FLYLF�RU�ZRUN-UHODWHG�JURXS�DQG�LQWHUHVWHG�LQ�
OHDUQLQJ� PRUH�� SOHDVH� VHQG� -RKQ� DQ� H-PDLO��
�M]HOWPDQQ#VIHKUOLFK�FRP���RU�FDOO�KLP�#�������-������ 



� 

 

%<�7+(�180%(56� 

· 2QO\���EDQNV�KDYH�IDLOHG�
LQ�WKH�86�\HDU-WR-GDWH��RQ�
SDFH�WR�EH�WKH�IHZHVW�QXP�
EHU�RI�EDQN�IDLOXUHV�VLQFH�
�����ZKHQ�MXVW���EDQNV�
IDLOHG��2YHU�WKH���\HDUV�
IURP�����-����������EDQNV�
IDLOHG��DQ�DYHUDJH�RI����SHU�
\HDU� 

· 7KURXJK�2FW�����������
EDQNV�UHSRVVHVVHG�
��������KRPHV��%DQNV�UH�
SRVVHVVHG���������KRPHV�
LQ������DQG���������KRPHV�
LQ������ 

· 7KH�SHUFHQWDJH�RI�KRPH�
PRUWJDJH�ORDQV�WKDW�DUH�
GHOLQTXHQW��L�H���GHȴQHG�
DV�EHLQJ�DW�OHDVW���PRQWKO\�
SD\PHQW�ODWH�EXW�QRW�LQ�
FOXGLQJ�WKRVH�ORDQV�LQ�WKH�
IRUHFORVXUH�SURFHVV��
SHDNHG�DW��������DW�WKH�
HQG�RI�WKH�ȴUVW�TXDUWHU��
������$V�RI�WKH�HQG�RI�WKH�
WKLUG�TXDUWHU��������WKDW�
QXPEHU�KDV�IDOOHQ�WR������� 

· ����RI�0LOOHQQLDOV�DUH�OLY�
LQJ�ZLWK�D�SDUHQW��0LOOHQ�
QLDOV�DUH�GHȴQHG�DV�WKH����
PLOOLRQ�$PHULFDQV�DJHV���-
���LQ�������RU�LQGLYLGXDOV�
ERUQ�EHWZHHQ�����-������ 

· 7KH�QDWLRQDO�KRPHRZQHU�
VKLS�UDWH�LQ�WKH�86�DV�RI�
6HS����������ZDV��������
GRZQ�IURP�D�SHDN�RI�������
DV�RI�'HF�����������(YHU\���
SHUFHQWDJH�SRLQW�UHGXFWLRQ�
LQ�WKH�KRPHRZQHUVKLS�UDWH�
UHSUHVHQWV�����PLOOLRQ�
KRXVHKROGV�WKDW�KDYH�
FKDQJHG�IURP�KRPHRZQHU�
WR�UHQWHU�VWDWXV� 

· 7KHUH�ZHUH����$$$-UDWHG�
FRPSDQLHV�LQ�������D�
QXPEHU�WKDW�IHOO�WR����E\�
������DQG���LQ�������7KH�
QXPEHU�LV�QRZ����0LFURVRIW�
DQG�-RKQVRQ�	�-RKQVRQ� 

� ϱ 

 

'HFHPEHU��������� 

67$<,1*�6$)(�,1�7+(�+263,7$/ 
Ζ�RIWHQ�WHOO�P\�QHDU���-\HDU�ROG�PRWKHU�WKDW�ZHȇUH�LQ�FKDUJH�RI�
RXU� ERGLHV�ZKHQ� LW� FRPHV� WR� GRFWRUV�� EXW� ΖȇP� FRQVWDQWO\� UH�
PLQGHG�WKDW�ΖȇP�GHDOLQJ�ZLWK�VRPHRQH�IURP�D�JHQHUDWLRQ�ZKR�
VFUXSXORXVO\�OLVWHQHG�WR�HYHU\WKLQJ�D�GRFWRU�VDLG�� 
Ζ� VKDUH� WKH� IROORZLQJ� IURP� &RQVXPHU� 5HSRUWV�� EHFDXVH� DW�
VRPH�SRLQW�\RX��RU�D�ORYHG�RQH��ZLOO�OLNHO\�KDYH�D�KRVSLWDO�VWD\��
3D\� FDUHIXO� DWWHQWLRQ�� WKH� OLIH� \RX� VDYH� PD\� EH� \RXU� RZQ��
�:KDWȇV�WKH�SRLQW�RI�WU\LQJ�WR�JURZ�\RXU�SRUWIROLR�LI�\RXȇUH�QRW�
JRLQJ�WR�EH�KHUH�WR�HQMR\�LW"� 
Ȋ0DQ\� KRVSLWDOV� KDYH� FXW� WKH� ULVN� RI� FHQWUDO-OLQH� LQIHFWLRQV�
DPRQJ�WKHLU�SDWLHQWV��EXW�WRR�PDQ\�KDYH�QRW��$QG�VRPHWLPHV�
EDG�WKLQJV�KDSSHQ�HYHQ�LQ�JRRG�KRVSLWDOVȐ+HUH�DUH�NH\�VWHSV�
WR�WDNH� 
· &KHFN�XS�RQ� \RXU�KRVSLWDO�� 7R� FRPSDUH�KRVSLWDOV� LQ� \RXU�

DUHD��JR�WR�&5�RUJ�KRVSLWDO-UDWLQJV� 
· +DYH�D�IULHQG�RU�IDPLO\�PHPEHU�ZLWK�\RX��7KDW�SHUVRQ�FDQ�

DFW� DV� \RXU� DGYRFDWH�� DVN� TXHVWLRQV�� DQG� NHHS� QRWHV�� $�
&RQVXPHU� 5HSRUWV� VXUYH\� RI� ������ UHFHQWO\� KRVSLWDOL]HG�
SHRSOH� IRXQG� WKDW� WKRVH�ZKR� KDG� D� FRPSDQLRQ�ZHUH� ���
SHUFHQW�PRUH� OLNHO\� WR�VD\� WKDW� WKH\�KDG�EHHQ�WUHDWHG�UH�
VSHFWIXOO\�E\�PHGLFDO�SHUVRQQHO��7KH�PRVW�LPSRUWDQW�WLPHV�
WR� KDYH� D� FRPSDQLRQ� DUH� RQ� QLJKWV��ZHHNHQGV�� DQG� KROL�
GD\V��ZKHQ�VWD΍�LV�UHGXFHG��DQG�ZKHQ�VKLIWV�FKDQJH� 

· .HHS�D�UHFRUG��.HHS�D�SDG�DQG�SHQ�QHDUE\�VR�WKDW�\RX�FDQ�
QRWH�ZKDW� GRFWRUV� DQG� QXUVHV� VD\�� ZKLFK� GUXJV� \RX� JHW��
DQG�TXHVWLRQV�\RX�KDYHȐ<RX�FDQ�DOVR�XVH�\RXU�SKRQH�WR�
UHFRUG�WKRXJKWV�RU�FRQYHUVDWLRQV�ZLWK�VWD΍� 

· ΖQVLVW�RQ�FOHDQ�KDQGV��'RQȇW�KHVLWDWH�WR�VD\��ΖȇP�VRUU\��EXW�Ζ�
GLGQȇW�VHH�\RX�ZDVK�\RXU�KDQGV��:RXOG�\RX�PLQG�GRLQJ�LW�
DJDLQ" 

· .HHS�LW�FOHDQ��%ULQJ�EOHDFK�ZLSHV�IRU�EHG�UDLOV��GRRUNQREV��
WKH�SKRQH��DQG�WKH�79�UHPRWH��DOO�RI�ZKLFK�FDQ�KDUERU�EDF�
WHULD���0\�QRWH��Ζ�XVH�WKHP�LQ�KRWHO�URRPV��GRQȇW�\RX"� 

· &RYHU�ZRXQGV��6RPH�KRVSLWDOV�H[DPLQH�LQFLVLRQV�GDLO\�IRU�
LQIHFWLRQȐ1HZHU�WHFKQLTXHV���UHGXFH�FKDQFHV�RI�LQIHFWLRQ� 

· ΖQTXLUH� ZKHWKHU� Ζ9V� DQG� FDWKHWHUV� DUH� VWLOO� QHHGHG�� 7KH�
ORQJHU�WKH\ȇUH�OHIW�LQ�SODFH��WKH�JUHDWHU�WKH�LQIHFWLRQ�ULVN�ȋ 

 



� 

 

%<�7+(�180%(56� 

· 7KH�\LHOG�RQ�WKH���-\HDU�
7UHDVXU\�QRWH�FORVHG�DW�
������RQ�-XO\����������WKH�
ORZHVW�FORVLQJ-\LHOG�HYHU�
IRU���-\HDU�SDSHU�WKDW�
VWDUWHG�WUDGLQJ�LQ�������
6LQFH�-XO\����WKH�\LHOG�RQ�
WKH���-\HDU�QRWH�KDV�ULVHQ�
PRUH�WKDQ���SHUFHQWDJH�
SRLQW�WR������� 

· 7KH�OLIH�H[SHFWDQF\�RI�D�
EDE\�ERUQ�LQ�WKH�86�LQ�
�����LV������\HDUV��D�GH�
FOLQH�RI�����\HDU��WKH�
VWDWLVWLFȇV�ȴUVW�\HDU-RYHU-
\HDU�GURS�DIWHU����FRQ�
VHFXWLYHV�\HDUV�RI�LQ�
FUHDVHV� 

· 7KH�QRUPDO�UHWLUHPHQW�
DJH�LQ������WR�EH�HOLJLEOH�
IRU�IXOO�6RFLDO�6HFXULW\�
EHQHȴWV�LV����\HDUV������
RI�PHQ�DQG�����RI�ZRP�
HQ�WDNH�WKHLU�EHQHȴWV�EH�
IRUH�WKH\�UHDFK�WKHLU�
QRUPDO�UHWLUHPHQW�DJH� 

· 7KH�IHGHUDO�JRYHUQPHQW�
RZQV�����RI�DOO�WKH�ODQG�
LQ�WKH�86��D�WRWDO�RI�����
PLOOLRQ�DFUHV� 

· +LVWRULFDOO\������RI�FRO�
OHJH�JUDGXDWHV�LQ�WKH�86�
WKDW�DUH�HPSOR\HG�DUH�
ZRUNLQJ�LQ�MREV�WKDW�GR�
QRW�UHTXLUH�D�FROOHJH�GH�
JUHH��L�H���WKH\�DUH�
ȊXQGHUHPSOR\HGȋ���$V�D�
UHVXOW�RI�WKH������JOREDO�
ȴQDQFLDO�FULVLV��WKH�SHU�
FHQWDJH�RI�UHFHQW�FROOHJH�
JUDGXDWHV�ZRUNLQJ�LQ�MREV�
WKDW�GR�QRW�UHTXLUH�D�FRO�
OHJH�GHJUHH�KDV�FOLPEHG�
WR������ 

· (YHU\�LQGLYLGXDO�SK\VLFLDQ�
LQ�WKH�86�VXSSRUWV�a���
MREV�DV�D�UHVXOW�RI�KLV�KHU�
PHGLFDO�SUDFWLFH� 

6RXUFH��'LUH[LRQ�)XQGV��%\�WKH�1XPEHUV� 

� ϲ 

 

'HFHPEHU��������� 

67$<,1*�6$)(�,1�7+(�+263,7$/��&217¶'� 
· Ȋ$VN�DERXW�DQWLELRWLFV��)RU�PDQ\�VXUJHULHV��\RX�VKRXOG�JHW�

DQ� DQWLELRWLF� ��� PLQXWHV� EHIRUH� WKH� RSHUDWLRQ�� %XW� UH�
VHDUFK�VXJJHVWV�WKDW�WKH�W\SH�RI�DQWLELRWLF�XVHG�RU�WKH�WLP�
LQJ�RI�ZKHQ�LWȇV�DGPLQLVWHUHG�LV�ZURQJ�LQ�XS�WR�KDOI�RI�FDV�
HV� 

· 3RVWSRQH�VXUJHU\� LI�\RX�KDYH�DQ� LQIHFWLRQ��7KDW� LQFUHDVHV�
\RXU�ULVN�RI�GHYHORSLQJ�D�QHZ�LQIHFWLRQ�DQG�ZRUVHQLQJ�DQ�
H[LVWLQJ�RQH� 

· 6D\�QR�WR�UD]RUV��7KH�QXUVH�VKRXOG�XVH�DQ�HOHFWULF�WULPPHU�
LQVWHDG� 

· 4XHVWLRQ� WKH� QHHG� IRU� KHDUWEXUQ� GUXJV�� 7KHVH� GUXJV� LQ�
FUHDVH�WKH�ULVN�RI� LQWHVWLQDO� LQIHFWLRQV�DQG�SQHXPRQLD��VR�
FRQVLGHU�VWRSSLQJ�WKHP�EHIRUH�DGPLVVLRQ� 

· 7HVW�IRU�056$��$VN�\RXU�VXUJHRQ�WR�VFUHHQ�\RX�IRU�056$��D�
SRWHQWLDOO\�GHDGO\�EDFWHULD�WKDW�DUH�UHVLVWDQW�WR�DQWLELRWLFV� 

· :DWFK�IRU�GLDUUKHD��*HW�WUHDWHG�IRU�&��GL΍�LI�QHFHVVDU\� 
· 4XLW� VPRNLQJ�� HYHQ� WHPSRUDULO\�� <RX�ZRQȇW� EH�DOORZHG� WR�

VPRNH� LQ� WKH� KRVSLWDO� DQ\ZD\�� DQG� VWRSSLQJ� DV� ORQJ� DV�
SRVVLEOH�EHIRUHKDQG�FXWV�WKH�ULVN�RI�LQIHFWLRQ� 

· :DVK� XS� WKH� QLJKW� EHIRUH�� $VN� DERXW� WDNLQJ� SUHFDXWLRQV�
EHIRUH�HQWHULQJ�WKH�KRVSLWDO��VXFK�DV�EDWKLQJ�ZLWK�VSHFLDO�
VRDS�RU�XVLQJ�DQWLVHSWLF�ZLSHV�ȋ 

 
7KH�&HQWHU�IRU�'LVHDVH�&RQWURO�HVWLPDWHV�WKDW�KHDOWK-FDUH�DV�
VRFLDWHG� LQIHFWLRQV� �+$ΖV�� D΍HFW� �� WR� ��� SHUFHQW� RI� KRVSLWDO�
L]HG�SDWLHQWV� LQ� WKH�8�6��SHU�\HDU��$SSUR[LoPDWHO\�����PLOOLRQ�
+$ΖV� RFFXU� LQ� 8�6�� KRVSLWDOV� HDFK� \HDU�� UHVXOWLQJ� LQ� �������
GHDWKV�DQG�DQ�HVWLPDWHG�����ELOOLRQ�LQ�KHDOWKFDUH�FRVWV�� 



� 

6�)��(KUOLFK�$VVRFLDWHV��ΖQF��
KDV�EHHQ�SURYLGLQJ�ȴQDQ�
FLDO�DGYLFH�RQ�D�IHH-RQO\��
LQGHSHQGHQW�EDVLV�IRU�

RYHU����\HDUV� 

 'LG� Ζ�PHQWLRQ"� ΖI� \RX� KDYH� D� IULHQG� RU� IDPLO\�PHPEHU�
ZKR�\RX�WKLQN�PLJKW�EHQHȴW�IURP�D�GLVFXVVLRQ�ZLWK�-RKQ�RU�
Ζ� DERXW� ȴQDQFLDO� SODQQLQJ� DQG� DVVHW�PDQDJHPHQW�� SOHDVH�
SDVV� DORQJ� RXU� SKRQH� QXPEHU� DQG� H-PDLO� DGGUHVV�� /RQJ-
WHUP�JURZWK�LV�QRW�RQO\�LPSRUWDQW�WR�SRUWIROLRV��LWȇV�DOVR�FULW�
LFDO�WR�D�EXVLQHVV�� 
 
ΖI�\RX�KDYH�D�IULHQG��FR-ZRUNHU��RU�UHODWLYH�ZKRȇV�LQ�QHHG�RI�
ȴQDQFLDO�DGYLFH�GXH�WR�D�SHQGLQJ�RU�DFWXDO�MRE�ORVV��SOHDVH�
JLYH� WKHP� RXU� FRQWDFW� LQIRUPDWLRQ�� :HȇUH� DOZD\V� JODG� WR�
VSHDN�SUR�ERQR�ZLWK�SHRSOH�ZKR�QHHG�D�KDQG��� 
 
&/Ζ(176�� 3OHDVH� UHPHPEHU� WR� FRQWDFW� 6�)�� (KUOLFK� LI�
WKHUH�DUH�DQ\�FKDQJHV�LQ�\RXU�ȴQDQFLDO�VLWXDWLRQ�RU� LQYHVW�
PHQW�REMHFWLYHV��RU�LI�\RX�ZLVK�WR�LPSRVH��DGG�RU�PRGLI\�DQ\�
UHDVRQDEOH�UHVWULFWLRQV�WR�RXU�LQYHVWPHQW�PDQDJHPHQW�VHU�
YLFHV��ΖQ�DGGLWLRQ��D�FRS\�RI�RXU�FXUUHQW�)RUP�$'9�DQG�)LUP�
%URFKXUH�FDQ�EH�DFFHVVHG�RQ-OLQH�DW�ZZZ�VIHKUOLFK�FRP��� 

6�)��(KUOLFK�$VVRFLDWHV��ΖQF� 
���(OP�6WUHHW��6XLWH�� 

3�2��%R[����� 
:HVWȴHOG��1-������� 

 
3KRQH�����������-���� 
)D[�����������-���� 

(-PDLO�� 
6WDQ�(KUOLFK��VWDQ#VIHKUOLFK�FRP 

-RKQ�=HOWPDQQ��M]HOWPDQQ#VIHKUOLFK�FRP 

6�)��(KUOLFK�$VVRFLDWHV�LV�D�IHH-RQO\�ȴQDQFLDO�SODQQLQJ�DQG�DVVHW�PDQDJHPHQW�ȴUP��0DQDJLQJ�<285�
0RQH\�LV�FRPSLOHG�HQWLUHO\�E\�6WDQOH\�)�(KUOLFK��4XHVWLRQV�RU�FRPPHQWV�DUH�DOZD\V�ZHOFRPH��DQG�HQ�

FRXUDJHG���DQG�VKRXOG�EH�VHQW�WR�VWDQ#VIHKUOLFK�FRP���� 

)RRWQRWHV� 
� 'RQDOGVRQ��6FRWW�-���HW�DO��Ȋ9DQJXDUG
V�)UDPHZRUN�IRU�&RQVWUXFWLQJ�'LYHUVLȴHG�3RUWIROLRV�ȋ�9DQJXDUG�5HVHDUFK��$SU��
����� 
� 'DU\DQDQL��*RELQG��Ȋ2SSRUWXQLVWLF�5HEDODQFLQJ��$�1HZ�3DUDGLJP�IRU�:HDOWK�0DQDJHUV�ȋ-RXUQDO�RI�)LQDQFLDO�
3ODQQLQJ��-DQ������� 
� Ȋ4XDQWLWDWLYH�$QDO\VLV�RI�ΖQYHVWRU�%HKDYLRU�ȋ 'DOEDU������� 
� 'HDULQJ��7RQ\��Ȋ$�3XUSRVH-'ULYHQ�/LIH�2΍HUV�6XUSULVLQJ�3URWHFWLRQ�DJDLQVW�$O]KHLPHU
V�ȋ 7KH�6WDU�/HGJHU�����1RY��
������ 
� Ȋ���7LSV�IRU�3UHYHQWLQJ�ΖQIHFWLRQV�DQG�6WD\LQJ�6DIH�LQ�WKH�+RVSLWDO�ȋ &RQVXPHU�5HSRUWV��-DQ�������� 
��Ȋ%\�7KH�1XPEHUV�ȋ�'LUH[LRQ�(7)V�	�)XQGV�����1RY�������WKURXJK����'HF������� 


